Figure 26-B. When Are Transportation Expenses Deductible?

Most employess and self-amployved persons can usa this chart.
(Do not usa this chart if your homa is your principal place of business.

See Office in the home.)
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Heme: The place wheara you reside. Transportation expenses betwean your home and
vour main or regular place of work are personal commuting expansas.

Regular or main jeb: Your prncipal place of business. f you have maore than one jolb,
vou must determine which one is your ragular or main job. Consider the tima you
gpnd at each, the activity vou have at each, and the income you sarn at each.

Temporary work location: A place where your work assignment is realishcally
expected to last (and does in fact last) one vear or less. Unless vou have a regular
place of business, you can only deduct your trangportation expenses to a temporary
work location outside your metropolitan area.

Second job: If vou regularly work at two or more places in one day. whether or not
for the =ame employer, you can deduct vour trarsportation expensas of getting from
one workplace to ancther. If you do not go directly from your first job to your sacond
job, vou can only deduct the transportation expenses of going directly from vour first
job to your second job. You cannct deduct your transportation expenszes beteeen
vour home and a second job on a day off from your main jok.




Examples of deductible transportation. The following examples show when you can
deduct transportation expenses based on the location of your work and your home.

Example 1.

You regularly work in an office in the city where you live. Your employer sends you to a
one-week training session at a different office in the same city. You travel directly from
your home to the training location and return each day. You can deduct the cost of your
daily round-trip transportation between your home and the training location.

Example 2.

Your principal place of business is in your home. You can deduct the cost of round-trip
transportation between your qualifying home office and your client's or customer's place
of business.

Example 3.

You have no regular office, and you do not have an office in your home. In this case, the
location of your first business contact is considered your office. Transportation
expenses between your home and this first contact are nondeductible commuting
expenses. Transportation expenses between your last business contact and your home
are also nondeductible commuting expenses. Although you cannot deduct the costs of
these first and last trips, you can deduct the costs of going from one client or customer
to another.

Car Expenses
If you use your car for business purposes, you may be able to deduct car expenses.
You generally can use one of the two following methods to figure your deductible

expenses.

o Standard mileage rate.
« Actual car expenses.

If you use actual car expenses to figure your deduction for a car you lease, there are

rules that affect the amount of your lease payments that you can deduct. See Leasing a
car under Actual Car Expenses,
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